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ing the country with that quantity of circulating
medium which is exactly proportioned to the wants
and occasions of the public. So long as the circulating
medium is either coin of an ascertained and certified
standard of fineness, or paper convertible into such coin
at will, this proportion is regulated automatically. An
excess of the circulating medium corrects itself at
once usually by the exportation of bullion in exchange
for commodities attracted by the rise in price due to a
temporary excess of gold. But no such automatic
adjustment is possible where the circulating medium is
inconvertible paper. An expansion of trade may absorb
the excess for a time, and then the evil is deferred.
But the moment the price of gold, expressed in terms
of the inconvertible paper, rises above the mint price,
bhe excess declares itself, and being now incapable of
automatic reduction by exportation or otherwise, the
consequences are forthwith felt in a rise of prices rela-
tively to other countries. Even this would be an evil
which would correct itself in time if the rise were
permanent and determinate. But no sooner is the
currency tampered with, no sooner, to borrow the
expressive phraseology of American finance, is "soft"
money substituted for "hard" money, than the ratio
of the nominal to the real value of the circulating
medium becomes liable to incessant fluctuation, in
obedience to a multitude of extraneous and uncon-
trollable influences. At one time it sinks to par, while
at another it rises to a heavy premium, with the in-
evitable result of uncertainty and confusion in all
business transactions.
For some time after the passing of the Bank Restric-